October 16, 2007

The Honorable Max Baucus The Honorable Charles Grassley
Chairman Ranking Member

Committee on Finance Committee on Finance

United States Senate United States Senate

511 Hart Senate Office Building 135 Hart Senate Office Building
Washington, D.C. 20515 Washington, D.C. 20515

Dear Chairman Baucus and Ranking Member Grassley:

The undersigned organizations, representing medical professionals, health care providers,
and biotechnology companies, urge you to address an unintended but significant gap in
the Medicare prescription drug benefit that is adversely affecting beneficiaries in need of
home infusion therapy. This gap is forcing patients into more costly care settings, such
as hospitals and nursing homes, when they can be treated effectively in the comfort of
their homes. This is precisely the type of problem that Congress should examine and
correct as it considers changes to the Medicare program this year.

When Congress passed the Medicare Modernization Act in 2003, it intended for
Medicare beneficiaries to have access to home infusion therapies, which are administered
directly into the patient’s bloodstream via a needle or catheter and are prescribed to treat
serious infections, cancer, congestive heart failure, and other diseases for which oral
medications will not work. Congress correctly understood what private payers have
realized for decades — that providing infusion therapy in the home would eliminate or
reduce hospital stays, avoid nursing home admissions, decrease costs, and lower the
incidence of expensive and potentially deadly hospital-acquired infections.

Unfortunately, CMS’ interpretation of the statute fell short of Congress’ intent by
allowing coverage of only the drugs but not the specialized supplies, equipment, and
professional services required to provide infusion therapy in the home. These items and
services represent approximately half the cost of home infusion therapy. The vast
majority of patients cannot afford to pay for them out of pocket and find themselves
seeking care where these expenses are reimbursed. Thus, CMS’ interpretation has
produced the perverse result of requiring Medicare to pay for all costs associated with
providing infusion therapy in hospitals and nursing homes while denying coverage in the
setting that is far less expensive, more convenient for the patient, and less likely to result
in secondary infections — the patient’s home.

Bipartisan legislation introduced in the House (H.R. 2567) would correct this problem by
expressly providing coverage under Medicare Part B of the infusion-related services,
equipment, and supplies. Coverage of infusion drugs would remain unchanged in Part D.
We ask that you incorporate this legislation into the Medicare package that you are
drafting in the Finance Committee. In doing so, you will be demonstrating your




commitment to a meaningful prescription drug benefit for all beneficiaries and patient
access to quality home-based care.

Thank you for your consideration.
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